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Precedence: ROUTINE Date: 08/11/1998 
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Sq. 3 b6 
Approved By: 
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Case ID d: 196C-LR-38302 (Closed) 


Title: UNSUB (S); 
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Synopsis: To document conversation with] ana to close 


above captioned case. 


Details: On 8/11/98, ss 00000 |еегерһолеаГ | | | 


Stephens Їпс., to advise him that First Assistant United States 
Attorney (FAUSA) 1 cution on his 
complaint of fraud by questioned why it 
had taken so long to determine that the case would be declined. 
It was explained to[ ^ | that, as he was advised months 
ago, the case had been placed in a pending inactive status 
because of the current workload of the FBI. After a review of 
the file, and with the current and anticipated workload of Squad 
3, SSA contacted FAUS and after discussing the 
facts, FAUSA advised that his office would not prosecute 
and that Should pursue civil actions against] — |] 
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A friend of the broker,[_ | lives іп the Dallas area 
and actually went by the subjects аск i erson found the 
actual apartment and did see the =. listed. . 
To kas a reference in TT re 
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October 6, 1997 


KEEP ATTACHED TO EXHIBIT 
Federal Bureau of Investigation ERE [Kech EFR- 
Two Financial Centre : 
10825 Financial Centre Pkwy. 
Suite 200 
Little Rock, Arkansas 72211 


pa | 


It was a real pleasure to meet with you last week and to discuss the "free riding" 
transaction that was recently suffered by our firm. 


Enclosed for your additional information are copies of account documents relating to an - 


earlier transaction which may also have been a "free riding" transaction involving a customer 
who went by the name F eee did not result in a loss b6 


because the market price of the securities involved in that transaction increased. РІ 
Ав you тау recall, related to us that the pattern of| | þotiviy 
was very similar to the pattern о activity, ast one person thought that 
ы“ voice sounded very similar t telephone voice. 


Please let me know if we may be of further assistance to you in connection with this 
matter. 
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Investment Bankers 
ІШ Center Street Suite 2300 P. O. Box 3507 Little Rock, Arkansas 72203 501-377-8045 Fax 501-377-2677 


Stephens Inc. 


Investment Bankers 
111 Center Street * P.O. Box 3507 • Little Rock, Arkansas 72203 
501-374-4361 Fax 501-377-3715 


DISCLOSURE OF CREDIT TERMS ON TRANSACTIONS 


Securities and Exchange Commission Rule 10b-16 requires a broker/dealer that extends credit to a customer in connec- 
tion with any security transaction to furnish the customer specific information describing the terms, conditions and meth- 
ods puisuant to which interest charges are made to customers' accounts. The following information is provided to you in 
conformity with the requirements of the Rule. 


Stephens Inc. (“Stephens”) will charge interest on the daily debit balance in any margin account where credit is extended 
to you as follows: 


Debit Balance Interest Rate 
$1 to $25,000 2% above broker call rate 
$25,001 to $50,000 1% above broker call rate 
$50,001 and over 15% above broker call rate 


The broker call rate is the interest rate which banks charge brokerage firms for the financing of margin accounts arid inven- 
tory positions. 


The annual rate of interest, including any surcharge thereon, will not be more than five (5) percentage points above the 
Federal Reserve Discount Rate. Any change in the Discount Rate and/or surcharge may result in an adjustment to the 
annual rate of interest charged to your margin account. Such an adjustment may be made at the discretion of Stephens 
without prior notice to you. - 


The interest charged to your margin account will be determined by multiplying the daily debit balance in your margin 
account by the rate of interest in effect at that time. Any free credit balances owed to you will be applied to the debit bal- 
ance in your margin accou nt to arrive at your daily debit balance. 


As disclosed in Section 4 of the Margin Account Agreement, signed by you, any security or other property held as collat- 
eral for credit extended to you is subject to a general lien and security interest for the discharge of your obligations to 
Stephens. In addition, there are certain house rules which require minimum account equity based upon the class of secu- 
rity or securities held in your margin account. In the event the equity in your account falls below these house requirements, 
you will be called on for additional cash or collateral to bring your equity in line with these requirements. There may be 
times when Stephens is extending credit on particular securities, but due to market or other conditions Stephens may feel 
it necessary to call on you for sufficient cash or collateral in order to make that security fully paid for. Stephens may decline 
to extend credit on certain securities because of price, market or other conditions. 


Short accounts will be "marked to the market" periodically. If a security which you have sold short (or short against the box) 
appreciates in market value, the margin account will be debited and the short account will be credited. If the security depre- 
ciates in market value, the margin account will be credited and the short account will be debited. 

Failure to meet margin calls could result in liquidation of your account. 


Interest Computation 


Stephens computes interest on debit balances as follows: 


Average Applicable & of days with net debit balance 
outstanding x interest x 360 
debit balance rate 


Interest is charged monthly and will appear on your monthly account statement. 


Please review your account statement for the accuracy of such charges. If you should have any questions please contact 
your account executive. 
GEN 3006 REV 8-97 


MARGIN ACCOUNT'AGREEMENT 
То: Stephens ше ; | E 
` 111 Center Street . 
Little Rock, Arkansas 72201 ЭРЭР | MEMBER 
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ADEST 


$15,001 - - $25,000 22522: 
525,001 - 550,000 
Over 50,00 ш 
In consideration of Stephens, Inc; ("Stephens") accepting one ог more accounts of. the tiidersigned customer(s) (^ Customer") for thé purchase, "sale or г carrying . of: mE 
the Customer agrees to the terms and conditions set forth below and on the reverse of this agreement. BY SIGNING THIS AGREEMENT.THE CUSTOMER ACKNOWEEI 
THAT THE CUSTOMERS SECURITIES MAY BE LOANED TO STEPHENS ок LOANED OUT TO OTHERS. THIS IS A BINDING CONTRACT. READ Ir САВЕН 
BEFORE SIGNING. S 
The Customer, if àn individual, represents that the Customer is of full age, and the Customer i is not an employee of any exchange, or any corporation of which any exchangë о 
majority of the capital stock, ог a member of any exchange or of a member firm or member corporation registered on any exchange, or of a bank, trust company, insurance company 
any corporation, firm or individual engaged in the business of dealing, either 4 as: ‘broker | or as Principal, in securities, bills of exchange, acceptances or other forms of commercial : 
unless so indicated on the Account Application and the written consent of the Cu er employer is attached hereto, The Customer further represents that no one except the Cus 
has an interest in the account or accounts of the Customer with Stephens and the Customer will I notify Stephens i in writing of any change. 
ee : š EE : “Ас, 
REQUIRING ALL DISPUTES UNDER- AGREEMENT TO BE SETTLED BY BINDIN BY’ BELOW -CUSTOMER--ACKNOWLE! 
RECEIVING A COPY OF THIS AGREEMENT > : : 


Account Numbe . X_ 


х 


“Customer" shall mean both the singular and the plural, if the: account shali: be joint. E | 2: 5 € AX 2 : ig 5 ) 

I nous shall. be handled in accordance with and shall be spot to all then applicable federal and state laws and niles and хэй promulgated thereund: 

on, rules; Customs and usages of the/efplicable" “exchange, z association, market or clearinghouse, and the customs and usages of those transacting business on such exc: 

market or clearing house. This agreement sall be deemed modified to the extent necessary to conform with any changes in such laws, rules, regulations, corktitutions, customs and : 
and as modified shall remain in full force and effect. | 


3. Except as herein otherwise- expressly provided, no provision of this agreement shall in any respect be waived; altered, modifi ed or "amended unless such waiver, alte 
modification or amendment be committed to in writing and signed by an officer of Stephens. Р A i . . р 


4. All monies, securities, commodities or other property carried by Stephens at any time іп any account of the Customer (held either individually, jointly or o ) other 
Regulated Commodity Account, or which may at any time be in Stephens” possession or under its сана for any purpose shall be collateral | subject toa general Пеп and security i 


for the discharging of all obligations of the Customer to Stephens, however : and whenever arising., 


5. Whenever the Customer is ‘indebted to Stephens or has a short position with Stephens, any securities, commodities or other property carried by Stephens i in dy account 
Customer may from time to time.and without notice to the Customer be-pledged, repledged, hypothecated or rehypothecated by Stephens separately or together with the prop 
others, either f; more or less than the amount of the indebtedness of the Cust ad to Supe without Stephens retaining in its Possession or under its control for s a like a 
Ros: similar ae : š 


‹ 


> 362 5 Ти! ner RT to ру, а and commission que: -Debit balarices of thea accounts of the Customer shall be дыры with interest ata rate as set = St 


12 ^A securities; е] property and éollateral deposited M the protection. of the Мр ye MIN le margin account may be held and ued бу Stephens until the Cu 
‚ shall. demand and become entitled to delivery thereof. Stephens shall have a reasonable time after such demand to ship securities; other rk ог collateral to the Customer, an 
2 өшу be rege to to cone secinties; other Property, or collateral of the same; хи алд Чч as жы, с Jes dem ^ = 
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“ARBITRATION І5 FINAL ÁND BINDING ON THE PARTIES. А 
THE: PARTIES ARE ‘WAIVING THEIR RIGHT TO SEEK REMEDIES IN courr, INCLUDING THE RIGHT TO JURY TRIAL. 


at 


| PRE-ARBITRATION DISCOVERY Is GENERALLY MORE LIMITED THAN AND DIFFERENT FROM COURT PROCEEDINGS. 


-THE ARBITRATORS? AWARD IS NOT REQUIRED TO INCLUDE FACTUAL FINDING OR LEGAL REASONING AND АМҮ PARTY’S RIGH 
APPEAL OR TO SEEK MODIFICATION OF RULINGS BY THE ARBITRATORS IS STRICTLY LIMITED. 


:ТНЕ- "PANEL OF ARBITRATORS WILL TYPICALLY INCLUDE A MINORITY OF ARBITRATORS WHO WERE OR ARE AFFILIATED WITH 
M SECURITIES INDUSTRY. . е 


=. NO PERSON: “SHALL: BRING A PUTATIVE OË CERTIFIED CLASS . ACTION: TO _ARBITRATION, NOR SEEK ‘TO ENFORCE ANY PRE.DI: 
. ARBITRATION AGREEMENT AGAINST ANY PERSON WHO HAS INITIATED IN COURT A PUTATIVE CLASS ACTION; OR WHO IS A ME: 
г OF A PUTATIVE;CLASS WHO HAS-NOT OPTED OUT OF. THE CLASS WITH RESPECT TO ANY CLAIMS ENCOMPASSED BY THE PUTATIVE € 
.-ACTION UNTIL: 10: THE: CLASS .CERTIFICATION IS. DENIED; OR (i) THE CLASS IS DECERTIFIED; OR (іі) THE CUSTOME 
EXCLUDED FROM-THE:CLASS BY.THE COURT. SUCH FORBEARANCE TO ENFORCE AN AGREEMENT TO ARBITRATE SHALL NOT. CONST! 

A WAIVER OF ANY.RII PR THIS AGREEMENT. EXCEPT TO THE EXTENT STATED HEREIN... .... 2 


di 
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ARBITRATION: THE CUSTOMER AGREES, AND BY CARRYING АМ ACCOUNT FOR THE CUSTOMER, STEPHENS AGREES THAT ALL 
CONTROVERSIES WHICH MAY ARISE BETWEEN THE PARTIES CONCERNING ANY TRANSACTION OR THE CONSTRUCTION, PERFORMANCE, 
OR BREACH OF THIS OR ANY OTHER AGREEMENT BETWEEN THE PARTIES PERTAINING TO SECURITIES AND OTHER PROPERTY, 
WHETHER ENTERED INTO PRIOR, ОМ OR SUBSEQUENT TO THE DATE HEREOF, SHALL BE DETERMINED BY ARBITRATION. АМҮ 
ARBITRATION UNDER THIS AGREEMENT SHALL BE CONDUCTED PURSUANT TO THE FEDERAL ARBITRATION ACT AND THE LAWS OF THE 
STATE DESIGNATED IN PARAGRAPH 19, BEFORE THE NEW YORK STOCK EXCHANGE, INC. OR AN ARBITRATION FACILITY PROVIDED 
BY ANY OTHER EXCHANGE OF WHICH STEPHENS IS A MEMBER, OR THE NATIONAL ASSOCIATION OF SECURITIES DEALERS, INC. 
OR THE MUNICIPAL SECURITIES RULEMAKING BOARD AND IN ACCORDANCE WITH THE RULES OBTAINING OF THE SELECTED 
ORGANIZATION. THE CUSTOMER MAY ELECT IN THE FIRST INSTANCE WHETHER ARBITRATION SHALL BE BY AN EXCHANGE OR SELF- 
REGULATORY ORGANIZATION OF WHICH STEPHENS IS A MEMBER. BUT IF THE CUSTOMER FAILS TO MAKE SUCH ELECTION, BY 
REGISTERED LETTER OR TELEGRAM ADDRESSED TO STEPHENS AT STEPHENS’ MAIN OFFICE, BEFORE THE EXPIRATION OF TEN DAYS 
AFTER RECEIPT OF A WRITTEN REQUEST FROM STEPHENS TO MAKE SUCH ELECTION, THEN STEPHENS MAY MAKE SUCH ELECTION 
THE AWARD OF THE ARBITRATORS, OR OF THE MAJORITY OF THEM, SHALL BE FINAL, AND JUDGEMENT UPON THE AWARD RENDERED 
MAY BE ENTERED IN ANY COURT, STATE OR FEDERAL, HAVING JURISDICTION. 


10. Stephens will not be responsible for delays in the transmission of orders due to breakdown or failure of transmission or communication facilities, or to any other cause or 
causes beyond Stephens’ reasonable control or anticipation. 


All orders given by the Customer for the purchase or sale of securities or other property, which may be listed on more than one exchange or market, may be executed on any 
exchange or market selected by Stephens. 


11. Upon the occurrence or determination of any of the following events, which are designated (a) through (f) herein, (а) IN THE EVENT THAT АТ ANY TIME SHOULD 
STEPHENS FOR ANY REASON WHATSOEVER AND AT STEPHENS’ SOLE AND ABSOLUTE DISCRETION DEEM IT ADVISABLE TO CLOSE OUT, TERMINATE, 
REVOKE OR CANCEL THIS ACCOUNT, or (b) in the event that one or more of the Customers be judicially declared incompetent, or (c) in the event of the death of one or more of 
the Customer, (d) in the event that petition in bankruptcy or for the appointment of a receiver is filed by or against one or more of the Customer, or (e) in the event that an attachment 
is levied against the Customer’s account, or (f) in the event that the collateral deposited to protect the Customer’s account be determined by Stephens in Stephens’ absolute and 
uncontrolled discretion, and regardless of market quotations, to be inadequate to properly secure this account, Stephens, in any of the foregoing events, is authorized to close out, 
terminate, revoke or cancel this account in whole or in part and in connection therewith Stephens may sell any or all of the securities and commodities or any property which may be 
in Stephens’ possession, or which Stephens may be carrying for Customer, or Stephens may buy in any securities, commodities or other property of which the account or accounts of 
the Customer may be short, or cancel any outstanding orders in order to close out the account or accounts of the Customer in whole or in part or in order to close out any 
commitment made in behalf of the Customer. Such sale, purchase or cancellation may be made according to Stephens’ judgement and may be made, at discretion, on the exchange or 
other market where such business is then usually transacted or at public auction of a private sale, without advertising the same and without prior tender, demand or call of any kind 
upon the Customer or upon the personal representatives of the Customer and Stephens may purchase the whole or any part thereof free from any right of redemption, and the Customer 
shall remain liable for any deficiency; it being understood that a prior tender, demand or call of any kind from Stephens, or prior notice from Stephens of the time and place of such 
sale or purchase shall not be considered a waiver of Stephens’ right to sell or buy any securities and/or commodities and/or other property held by Stephens, or owed Stephens by the 
Customer, at any time as hereinbefore provided. 


12. The Customer will at all times maintain margins for said accounts, as required by Stephens from time to time. 


13. The Customer undertakes, at any time upon Stephens’ demand, to discharge obligations of the Customer to Stephens, or, in the event of a closing of any account of the. 
Customer in whole or in part, to pay Stephens the deficiency, if any. 


14. In case of the sale of any security, commodity, or other property by Stephens at the direction of the Customer and Stephens’ inability to deliver the same to the purchaser by 
reason of failure of the Customer to supply Stephens therewith, then and in such event, the Customer authorizes Stephens in Stephens’ discretion, to borrow or to buy in any security, 
commodity, or other property necessary to make delivery thereof, and the Customer hereby agrees to be responsible for any loss which Stephens may sustain thereby and any 
premiums which Stephens may be required to pay thereon, and for any loss which Stephens may sustain by reason of Stephens’ inability to borrow or as a result of Stephens buy in of 
such security, commodity, or other property sold. 


15. When placing with Stephens any sell order for short account, the Customer will designate it as such and hereby authorizes Stephens to mark such order as being “short”, and 
when placing with Stephens any order for long account, will designate it as such and hereby authorizes Stephens to mark such orders as “long”. Any sell order which the Customer 
shall designate as long account as above provided, is for securities then owned by the Customer and if such securities are not then deliverable by Stephens from any account of the 
Customer, the placing of such order shall constitute a representation by the Customer that he will deliver them forthwith. 


16. In all transactions between Stephens and the Customer, the Customer understands that Stephens is acting as the broker of Customer, except when Stephens discloses to the 
Customer by Stephens’ formal confirmation or otherwise in writing that Stephens is acting, with respect to a particular transaction as dealer for Stephens’ own account or as broker for 
some other person. 


17. Reports of execution of orders and statement of accounts of the Customer shall be conclusive if not objected to in writing at once. 


18. Communications may be sent to the Customer at the address indicated on the Account Application or at such other address as the Customer may hereafter give Stephens in 
writing, and all communications so sent, whether by mail, telegraph, messenger or otherwise, shall be deemed given the Customer personally, whether actually received or not. 


19. The provisions of this agreement shal! in all respects be construed according to the rights and liabilities of the parties hereto shall in all respects be governed by the laws of 
the State of Arkansas and applicable Federal Laws. 


20. The provisions of this agreement shall be continuous and shall cover individually and collectively all accounts which the Customer may open or reopen with Stephens, and 
shall inure to the benefit of Stephens, its successors and assigns and shall be binding upon the Customer, and/or the estate, executors, administrators and assigns of the Customer. 


21. This agreement shall continue until signed notice of termination, revocation or cancellation of the account is received by or from the Customer, and the agreement shall 
continue effective as to any transactions entered into prior to receipt of notice of such termination, revocation or cancellation, provided however, that until the Customer has completely 
discharged any and all obligation owing to Stephens, Stephens will maintain this account in compliance with all rules and regulations including applicable margin requirements. 
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Stephens Inc. 
Customer Option Agreement 
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LEASE CHECK ONE: 
4 b7C 


ACCOUNT NAME. ЗӨ New Option Account 
[ ]Updating Existing Option Account 


ADDRESS: | Account Numbe 


- CITY, STATE, ZIP: wass 


THIS SECTION NOT APPLICABLE IF CORPORATE ACCOUNT IQOINT ACCOUNT PLEASE SUPPLY THE FOLLOWING IN FOLLOWING INFORMATION: 
: 2 (for more than two tenants please use additional form) 

MARRIED: Е YES МІ NO 2 “JOINT TENANT NAME: 

EMPLOYER: S E EMPLOYER: 


St 


DATE OF BIRTH: MARRIED: Ш L] NO DATFEOF BIRTH: 
NUMBER OF DEPENDENTS: NUMBER OF DEPENDENTS: 
include se include se 


(combined tf JT ACCT) 
in thousands) 


(Exclusive of Family Residence) 


Less Than - Bor 


Under 510 Мопе —1Yr 1-8 Yrs. More Yr 


Under $10 Under $10 


$10 — $25 $10 — $25 510-525 | 
$25 — $50 . $25 — $50 $25 — $50 ` Options 
$50`— $100 ` $50 — $75 $50 — $75 ' Stocks 
400 — $250 575 -- 5100 575 - 5100 Commodities 
Over $250 $100 — $250 $100 — $250 Bonds 
$250 — $500 $250 — $500 


Over $500 ` 


` @SIBAIEGIESCHU SUENTEFELS 
IENCE &RE 


(Check Alt 


eS PERS ЕМ 


(Check All 


Stocks Options 


Appropriate Boxes) _Appropriate Boxes) ‘Equity | Index С 
', income Less than 100 Sh. 1~-§Contacts |. Buying Buying 
Growth .100—500Sh. ... || j5- t0 Contracts 1-4-Г Covered Writing Coveted Writing 
Trading Profits 500 - 1,000 Sh. 10 — 100 Contracts Uncovered Writing * Uncovered Writing 
Speculation * 1,000 — 10,000 Sh. More than 100 Combination * Combination 


* must check unless covered More than 10,000 Sh. None 


call writing onl 


Contracts 


* REQUIRES MARGIN AGREEMENT 


This agreement is intended to cover the respective rights and obligations of Stephens Inc. (Stephens)-and the undersigned (Customer) in connectior 
Puts and Calls which Stephens may handle, purchase, and/or endorse for the account of Customer. In consideration of Stephens handling such bus 
Customer agrees as follows: 
Customer agrees thati in connection with options transactions the account of Customer shall be handled in accordance with the Rules of the Chicago 
Options Exchange, other options exchanges, the National Association of Securities Dealers (NASD), the New York Stock Exchange (NYSE), ar 
Options Clearing Corporation. Customer further agrees that Customer will not, acting alone or in concert with others, (a) effect a transaction in any « 
contract if as a result of such transaction Customer would, acting alone or in concert with others, directly or indirectly, hold or control an agg! 
position in excess of the position limits covering the same underlying security as may be fixed from time to time by the Chicago Board Options Exch 
other options exchanges, the NASD, and the NYSE, or (b) exercise a position in any option contract if Customer, acting alone or in concert with o 
directly or indirectly, has or will have exercised within any five consecutive business days aggregate positions in excess of the exercise limits fc 
class of options as may be fixed from time to time by the Chicago Board Options Exchange, other options exchanges, the NASD, and the NYSE. 
i 


` COMP 


- 


+ 


Іп consideration of the short sale of any Put and/or Call Options, Customer agrees to maintain ап excess over maintenance іп such amounts as Stephens 
may specify from time to time, and that no withdrawals of cash or securities will be permitted from the account which would reduce either the equity 
or the maintenance excess below Stephens’ requirements. Customer shall respond to all margin calls issued by Stephens to Customer in connection with 
such business and it is understood that Stephens may call Customer for margin whenever Stephens deems it necessary or advisable for Stephens’ 
protection in accordance with this agreement for option contracts issued for Customer. If Customer fails to respond to Stephens’ margin calls promptly 
and fully, Stephens is authorized in Stephens’ sole discretion and without notification to Customer, to take such steps as Stephens may deem appropriate 
to protect Stephens’ position and any obligation which Stephens has assumed at the request of Customer. This authorization is intended to cover (without 
limitation thereby) the purchase or sale (short or short exempt) for the account and risk of Customer of any part or all of the shares represented by options 
sold by Stephens at the request and for the-account of Customer and the purchase for the account and risk of Customer of such options as Stephens 
may deem desirable for Stephens’ protection. in addition, if Customer fails to make payment of any monies due Stephens under this agreement, Stephens 
may sell any other securities held in the account of Customer and apply the proceeds of such sale on account of any indebtedness of Customer to 
Stephens under the terms of this agreement. Any and all expenses incurred by Stephens in connection with the foregoing may be charged to the account 
of and will be fully reimbursed by Customer. 


This agreement shail inure to the benefit of Stephens’ successors and assigns, shall be binding on Customer, his heirs, executors, administrators and 
assigns, and shail be governed by the laws of the state of Arkansas. Customer agrees to notify Stephens in writing if there is a material change in 
Customer's financial position or investment objectives. Customer certifies the information contained on this agreement is true and correct to the best 
of his knowledge. 


Customer understands that {a} Stephens assigns exercise notices for option contracts among customer short positions in accordance with the date of 
the transaction which established the short position, (b) positions which were established earliest will be assigned first, "First-in, First-out" (FIFO), and 
(c) a more detailed description of the FIFO allocation procedure is available from Stephens upon request. 


Any opening orders given by Customer directly or through another party may be refused by Stephens at its sole discretion. 


NO EMPLOYEE OF STEPHENS IS AUTHORIZED TO ENTER TRADES FOR CUSTOMER WITHOUT CUSTOMER'S EXPRESS PRIOR APPROVAL. CUSTOMER 
AGREES TO IMMEDIATELY BRING ANY SUCH UNAUTHORIZED ACTIVITY TO STEPHENS“ ATTENTION. Acceptance by Customer of any such transaction 
or position which was undertaken by an employee of Stephens on Customer's behalf but which was not expressly authorized by Customer prior to entry 
and not immediately objected to, by Customer, after its entry, renders such employee an agent of Customer and precludes Customer from thereafter 
denying that the employee was given authority to enter any orders for transactions or positions in Customer's account. 


Customer is aware that the option exchanges and associations may restrict or cease trading in one or more options from time to time. Customer is also 
aware that there is no guarantee that a secondary market in any option will exist in the future. Should a secondary market cease to exist, closing 
transactions may not be possible. If exercise restrictions are'imposed, options may be unable to be either bought, sold or exercised. .Customer agrees 
to hold Stephens, its officers, directors, employees and agents harmless for this or any loss resulting from any acts made. in accordance with the 
constitution bylaws, rules, regulations, interpretations, policies or customs of the associations or exchanges involved, or the Options Clearing Corporation. 
Any orders to buy or sell options during such-period may'be refused бу Stephens at its sole discretion and Customer shall not hold Stephens, its officers, 
directors, employees or agents liable for any loss sustained due to its or theír refusal to permit the purchase or sale of said options during such period. 


Customer understands and agrees to.abide by Stephens' requirements and time limitations for accepting an exercise notice from Customer. Notice will 
be given of Customer's intent to exercise any option no later than 4:00 p.m. New York time, the business day before the expiration of such option. Failure 
to give such notice will constitute Customer's abandonment of such an option in which event it may be permitted to expire or, in Stephens” sole discretion, 
sold without any liability or responsibility on Stephens” part to Customer. In the event less than three (3) days remain until expiration and Stephens has, 
after repeated attempts, been unable to contact Customer regarding any options positions about to expire which remain in Customer's account(s), 
Stephens may exercise the limited discretion granted here to liquidate those positions it may deem appropriate in its sole discretion. Customer agrees 
that the granting of this discretion does not bind Stephens to take any action whatsoever regarding such option positions. Should Stephens liquidate 
any such option positions, purchase the underlying securities and then liquidate those securities, Stephens will credit Customer's account with a fair and 
equitable percentage or any profit so obtained. 


| S b. 

ON (date) seul [WE RECEIVED CHARACTERISTICS AND RISKS OF STANDARDIZED OPTIONS AND THE 
SPECIAL STATEMENT FOR UNCOVERED OPTION WRITERS AND АМ/ ARE AWARE OF THE SPECIAL RISKS ATTENDANT 
OPTIONS TRADING. 


Please ‘identify all other accounts at Stephens in which Customer is a participant or maintains a 
financial interest. 
Account #’s: 
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(Signature of Customer — 


FOR OFFICE USE ONLY. 


‘Uncovered Call Writing: Combination: ^ z Index Options” ` 


^e да 
STEPHENS INC. | 
. NEW ACCOUNT APPLICATION ; 
b6 
ACCOUNT МО b7c 


DATE OPENED 
OFFICE NO. QSAR NO. 


Soci 


TRANSFERRED FROM — 


ГАС Мата or Name of Minor IT Custodial Aacount (Please indicat) neroa of Binh 


' Cy voint Account CI Minor 


Arayouaffiliated with or wore А ^ mambarfirm ofa stook exchange or tha NASD, Inc, Orar 
eara see шире Ra me нап ganenn raged 
ал inmediata аууу mambar of any woh person? а аи 


Пү o Position ==: 
Aro you a director, а 10% sharoholdar, or a pollcy-maki 
company? oldar, or a policy-making executive offloer of a publlaly traded 


21р Code 


For Personal Accounts (if solf-employed, slata nature of business) 


Employed By pu Account Holder Employed By Occupation 


паа Адага ишиг YMO 


ad, Student, eto.) 


Date of Burin Citizenship Non-ResidentAllen? (i Yes, W-8 requirsd) Date of Birth Citizenship Non-RasidantAlian gt, Wel required) 
UIOCTU г с 8 
Annuw income Мы Worth түвшний Objectives 


Чол! Account Holder's 


Annüa Income Net Worth 
БА я E к, D A c income Undar 25,000 B ñ = % a 55000 
V, U аш [18 = Preservation of Capital 25,000-- 50,000 = 25000-- 50, 
z G= 50,000 — 100,000 О бә Capita) Appreciation 60,000 — 100,000 D 5 = 78000 - 100100 
D; 100,000 — 250,000 Oou 100,000— 250,000 |C Ew 100,000 — 250,000 
“ЖА. Over 250,000 000 ПЕ» Over 280,000 — |D) Fw 250,000 — 800,000 
+ О Q=  Ovr—500000 


Account Information 
Typo of Account to be Opened: . 


ізет Yuan (Please Complets A Margin Agreement) орол (Plonga Complate An Option Agreament) 


Тұ AscountQwrership — * Plaase forward necessary documento. 


vidual El Corporation* (Inoluda corp. resolution) ІП Parinerehip* (include prinrshp. agreemnt) C] Truat* (include copy of trust) 
.. Account ПП ERIBA ^ 


investment Club* (101400 inv. club papara) C] Advisor or Outside Managed" (nvestmantadvisory letter) 


Keogh C] Hodge Fund Ll Association or Non-Corporate Organization” L] Cuatodian (Include minara SŠ# & Date of Birth) 
ГІ SDIRA C] Eststa* (include estate papers) lenge provide resolution C] Othar 
Service Instructions - š 
When Buying Securities Settlement Instructions 
CJ Dativer Customer Nama ГІ Зете by check ГІ Mall Check 
(сан 2 ҮНкіміт Monay Market Fund Hold іп Account 


(Name of Fund) 
Joint Account Ownerahlg 

irthe-express intention ot 816 undersigned tat ownership of this account be vested In tham as (check ong): Send Dupllcata Confirmations То: 

C] Joint tenants with-elghts of eurvivorship and not as tenants in common ог as tenants by the entirety, In te event of the 

death of either or any cl treundersigned, іле entire Interest in tho Joint Account shall bo vaated Їл the survivor or 

survivors on the same terms and condione.ag heretofore held, without In any mannar releasing the undersigned or | Name 

thair ogtates from tha liability provided for In thla Agreement, 
П Tenants in соттоп, In the event of the death of elther or any of the Underalgned, the interests in the tenancy shall be 


egua unless otherwise specified Immediately below. Street Address 
tf tenants in common, if interests aro not to be equal, designate the percentage interest of each tana 
Name % Name % Nama eu. ан, Zip | 
Син са! 


А. Under penaitias of perjury, | certify that (check one): 


а, The number shown on this farm la my correct Taxpayer Identification Number (or | am waiting for a numbar to be Issued to. me), and | ат not subject 
to backup withholding either басан | have not bean notifled by the Internal Revenue Service (IRS) that | am aubjaet to backup withholding as a 
rasuli of a 18176 to report all Intareat or dividande, or the IRS has notified me that | am no longar subject to baokup withholding. 


(2) D The number shown on this form 18 my correct Taxpayar Idantificatlon Number (or! am waiting for ë number to be issued to me), and | am subject to 
backup withholding, | 
B. МОЈИ do not want my nama, address and seouritles positions digolosed to all the companies in which ! own eaourities that are belng held for më in this account. 
©. If this account [s being operated by a paraon other than the owner, а POWER of ATTORNEY giving authorization must be attachad. 
D. 1 have reviewad tha Information contained on this Application and attest to the accuracy thereof. 


F. THE PRODUCTS OFFERED (1) ARE NOT FDIC INSURED; (2) ARE NOT OBLIGATIONS OF A BANK; (3) ARE NOT GUARANTEED BY A BANK; AND (4) 
INVOLVE INVESTMENT RISKS, INCLUDING THE POSSIBLE LOSS OF PRINCIPAL, 


F, 1 have read and agrea tó tha tarma and canditions of the Cash Account Agroament on the revaraa of the. Application, 


“UWE UNDERSTAND THAT THE CUSTOMER AGREEMENT ON THE EVERSE OF THIS APPLICATION CONTAINS, IN NUMBERED PARA. 
GRAPH 18, А PRE-DISPUTE ARBITRATION CLAUSE REQUIRING ALL DISPUTES UNDER THIS AGREEMENT TO BE SETTLED BY BINDING 
A LEDGES RECEIVING A COPY OF THIS AGREEMENT. : 


22 - | E EM : b7C 


+- 


CASH ACCOUNT AGREEMENT 


Син мосигизен 20655 2770.27 


ла 3020untco0vnei2d r. ater 


e MAMAS and сіалолс nousos. 


“а. фр. лав aU CANI A RI аа АВАЛДА {ш . .. ES 5 E A 
we MA SOLS LED 152.77 S42. Beis S Saree.” мүк ЙЛ cae ПЕ aga ат, 


„хела oui axchangss, 


2, Zvstomer agrees inat any telepho зе Sonversaton кил Sapnans na; „г 72020180 ter ecur. 


Ел 5 account covarad Sy this пла 
za ігеасу Srovided: 13) n 002248 sc. 
y customer and, unless гігалау” 
ome due in огсег'о тиесі necessary 


MW ALCUN АРАН сард 2 
Yi Qum P nas 13372776 
r s carent sabe 


троих Or ТИМА CO parsed eth + 


4150 acco- inc 


з cama rng 508 
з 


мәсе wr: c 


o 


“МҮхисуазел or cord, 


4. Cand whenever any payment or delivery has cat heen “ade xz гон 
account тау, either separately or together wiih property uf cine: pares, ze pledges 
cecoun in crder to make delivery thereor against ihe 
sc!d or bought iñ for the acccunt as Stachens nc 


dad in the 22602011) 24 


HW Чоц посо, алу ‘sine ‘oid Sy Steorers irc, ‘or na 
| точ ооа Siepnens inc, and апу iem AS a may be Lorrowed for in 
. BAC EVEL Such pai ent On Drs SD ie thaya been made, ллу or all ams may without notice i 
ton cetenmine, 


n 


ne эл! customer becomes Avec? 
Jasicmer agrees to ihe liquidation of tha as: 


сау said indebtedness after demand is made bv Stannans. 


ve 


356577. eee 1 


8. Customer agrees to reimburse Stephens ing. forthe ras ena zer conto oig lechon Ob any TADA Janee and any unpaid Даап ie соло account, асндйг, 
attorneys fees incurred by Stephens inc. 


7. Customer agrees to reimburse Stephens Inc. for all costs, 525395 or "abililies incureec су Siacnens in the eveatugon the purchase ог зай of any secunty, Stephens is 
unati e to settle any transaction by reason c! customer's faiiute to make payment ос aivo: себелеп good form, Customer authonzes Siegnens ine. to (aha he necessary 
steps to complete the transaction. 


3. Funds of ihe customer at any time hed су Stephens Inc. ранага the investment inergo; may , wnenever Jeemed aqvisabie, 2e сероснгд by them, as agent cf the 
customer, either separately or together with funds of other customers in ын tank. 


` 


8. The customer will designate all orders for the sale of securities as “long” anc such designa Shall be a certification within the meaning of the "Short Sates” rules 
under Section 10 of the Sacurities Exchange Acts! 1934 thatthe secuniz/ 10 Can ad by te customer anc сайын Ипа А лав озеп lorwarded iz ing acc ошым о паз then 
impractical-to deliver it, but that the customer will deliver it to tne account as soon ав possible witrioul undue inconvenience or expensa. 


10. The customer represents and warrants that no other person i: as any imierest a this account (othar than any community interest that the spouse of ne customer may 
have by coeration of iaw), and will hoid Stephens inc. harmless from any 1285, damage. or liability ansirg from the conduct of the account as provided zerain. 


11. Whenever any default by the customer shail exist, Stephens Inc. may, without notice, cancel any order received, 
, 


12: The account and the provisions therefor shall not be affected by transfers thereof by-Stephens inc. to successors and assigns сг by further transfers by such 
successors and assigns; and such provisions shall continue to be binding regardless of death or incompetercy of the customer or iransiers 10 executors, administrators, 
heirs, devisees, successors, and assigns of the customer, 


_ 13. Customer agrees Stephens Inc. shall nct be liable for loss caused directly or indirectly © Sy war, natura! disasters, government rest actions, exchange or i.arket ruüngs or 
other conditions beyond its control. 


14. Customer agrees notto buy or sell any securities of a corporauon of which customer is an afi iliate or seil any restricted securities exceptin comphance with applicable 
laws and regulations and upon notice to Stephens Inc. that the securities are restricted. I 


15. The customer agrees with the provisions above stated with respect to the Customer's cash account, Customer agrees to notify Stephens Inc. in writing il there is a 
material change in customer's financial postion or investment objectives. Customer certifies the information contained on the reverse side of this agreement 15 true and 
correct to the best.of his knowledge. : ep 92 DUM : 


16. This agreement is governed by the laws of tne State oi Arkansas. 


17. JOINT ACCOUNTS. In consideration cf Stephens carrying a joint accounttor the undersigned, the undersigned jointly and severatly agree that each of them shall have 
authority on behalf ofthe joint account to buy. sell (including short 50:05:04 cthenvise deal in, through Stephens as broker, stocks, bonds and other securities on margin ог 
otherwise; to receive on tehall cf the joint account demands, noticac, confirmations, recorts, statements of accountand communications of every kind; to receve on behalf 
of the joint account money, securities and property cf every kind ang tb dispcse of same; to make on bebaif of the joint account agreements relating to any of the foregoing 

. matters and to terminate or modify same or waive any of the crovisions inerect; and generally to deal with Stephens on behall of the joint accourtas fully and completely as if 
пе alone were interested in said account, ail without notice to the alner cr others interested in said acccunt, Stephens is authorized to follow the instructions of any of the 
undersigned in every respect concerning tae said juint account with Stephens and to make deinveries to any of the undersigned. or upon his insiructions, of any or all 
securities in said jointaccount, and to make payments to any of the undersignes, or upon his order, of any of all monies at any time or from time to time in the card joint account 
as he may order and direct, even if such deliveries and/or payments shaii be made to him personally, and not for the joint account of the undersigned. in the event of any such 
deliveries of securities or payments of monies to any af the undersigned as aforesaid, Stephens shall be under no duty or obligation ic inquire sto the purpose or propriety of 
any such demand for delivery of securities or payment of monies, and Stephens shall not be bound 19 se? to the зо plication of disposition of the said securities and/or i 
monies so delivered or paid to any of the undersigned or upon his order. The authority hereby conferreg shall remain in force until written neice ofthe revocation addressed 
to Stephens is delivered at Stephens’ main office. I 


Each customer will jointly and severally be fuliy habte'fer any amounts.due Stephens under this Agreement. Each customer further agrees thatin ine event of tie coz of 

either or any customer party to the Joint Account, the survivor or survivors shall immediately provide Stephens written notice therect, and Stephens may, before or alter 
receiving such notice, take such proceeding, require such papers and inheritance or estate tax waivers, retain such portion ot ағаға” restrict trancactions in the Joint 
Accountas Stephens may авет advisable to protect itself against any tax, tiabulity, penaily orioss under any present se ‘uluretaws or опоо The ostate of any customer 
party to the Joint Account who shall have died chal! be liable ard each survivor shall continue fiabie, ошту and severaily, to Stephens for any net debit Баглсд or lossin said 
accountin any way resulngtrom the compretion of transactions initiated prior to the receipt by Stephens olihe written notice of the ceath of the decedent or incurred in the 
liquidation of the account or the adjustment of the interests of the respective parties. 


Ris the express intention of the Customers party to the Joint Account that ownership ot this account be vested in them as sho wn on the reverse of this agreement under 
“Joint Account Ownership”, If interests are not to be equal, the designation ol the percentage of interest of each tenant shall be as shown on the reverse of thts agreement 
under “Joint Account Ownership". This provision shall not release any Customer party to the Joint Acccunt or His estate from the liability provided for in this agreement. 


18. ARBITRATION DISCLOSURES 


% ARBITRATION IS FINAL AND BINDING ON THE PARTIES. . : 
e THE PARTIES ARE WAIVING THEIR RIGHT TO SEEK REMEDIES IN COURT, INCLUDING THE RIGHT TO JURY TRIAL. Б | | у 
ә PRE-ARBITRATION DISCOVERY IS GENERALLY MORE LIMITED THAN AND DIFFERENT FROM COURT PROCEEDINGS. 


е THE ARBITRATORS' AWARD IS NOT REQUIRED TO INCLUDE Т CTUAL FINDINGS OR LEGAL REASONING AND ANY PARTY'S RIGHT TO APPEAL 
OR TO SEEK MODIFICATION OF RULINGS BY THE ARBITRATORS 15 STRICTLY LIMITED. 


о THE PANEL CF ARBITRATORS WILL. TYPICALLY INCLUDE A MINORITY CF ARBITRATORS //HO'WERE ORARE AFFILIATED WITH THE SECURITIES 
IHDUSTRY. 


^ МОРЕНЗОМ SHALL BRING A PUTATIVE ОП CERTIFIED CLASS ACTICN TO ARBITRATION, NOR SEEK TO ENFORCE ANY PRE-DISPUTE 
ARBITRATION AGREEMENT AGAINST ANY DEPRECM WHO HAS INITIATED IN COURT A PUTATIVE CLASS ACTION: Oft WHO IS A MEMBER OF A 
PUTATIVE CLASS WHO HAS NOT OPTED OUT Cr НЫ CLASS WITH RESPECT ГО ANY CLAIMS ЕМСОМРЛ55Г 0 BY THE PUTATIVE Cis SS ACTION 
UNTIL: () THE CLASS CERTIFICATION IS DEMIED; ОЯ t THE CLASS IS DECERTISIED: CR б") THE CUSTOMER IS EXCLUDED FROM THE CLASS BY 


THE COURT. SUCH FORBEARANCE TO ENFORCE AN AGREEMENT TO ARBITRATE SHALL HOT CCNSTITUTE A WAIVER CF ANY RIGHTS UNDER 
THIS AGREEMENT EXCEPT TO THE EXTENT STATED HEREIN, 


ARBITRATION 


THE. CUSTOMER AGREES, AND BY CARRYING AN ACCOUNT FOR THE CUSTOMER STEPHENS AGREES THAT A ONTROVERSIES WHICH МАУ ARISE 
BETWEEN THE PARTIES CONCERNING ANY TRANSACTION OR THE COM, TRUCTIC ON, PERFORMAN ICE, OR BREACH or THIS OR ANY OTHER DEDE 


WA ТЕ PARTIES PERTAINING TO SECURITIES АМО CTHER PROPERTY, WHETHER 592200 (40 0007 2 й 74 yr QUENT 70 THE DATE 
HEREOF, SHALL BE DETERMINES DY SN NY ARAKI, UNGER TH AGREEMENT SHALL BE CONDUCTED PURSUANT TO THE 20 


ARBITRATION ACT AND THE LAWS OF HE STATE DESIGNATED IN PARAGRAPH 16, BEFORE TE AEGAN ARR RATION ASSGCIATION, O8 BEFORE THE 

“Жылы Uoc NEW TORK STOCK TAGHANGE, INC. OR AN ARBITRATION PC'ACICTCPEOVIDEO BY ANY OTHER EXCHANGE OF WHICH STEVIE AS ҚАҒАЗ ТАСА SATA 
NATIONAL ASSOCIATION OF SECURITIES DEALERS, INC CR THE MUNICIPAL SECURITIES RULEMAKING BOARD ANO IH АСС pu NCE iTi THE RULES 
OBTAINING OF THE SELECTED ORGANIZATION, THE CUSTGMER MAY ELECT IN THE FIRST IHSTAMCE WHETHER ARBITRATION SHALL BE SY Thi AMERICAN 
ARBITRATION ASSOCIATION, OR BY АЧ EXCHANGE OR SELF-REGULATORY ORGANIZATION OF WHICH STEPHENS IS ^ МЕМЕН. BUT IE THE CUSTOMER 
FAILS TS MAKE SUCH ELECTION, BY REGISTERED LETTER Он TELEGRAM ADDRESSED ГО STEPHENS AT STEPHENS’ МАШІ CFFICE, ЭЕРСР 
EXPIRATION OF TEN GAYS AFTER FECEIPT OF A WANTEN ПОСАД ЗТ ҒӘОМ STEPHENS TO MAKE SUCH ELECTION, THEN S' 
ELECTION, THE AWARD OF THE ARBITRATORS, OH OF THE AICRITY OF THEM, SHALL GE F'MAL AND JUDGEMENT UPON THE АЛ WARD RENDERED MAY ӘС 
ENTERED IN AMY COURT, STATE OH FEDERAL, HAVING JURISOICTICN, 


PHENS MAY ЧАКЕ SU "cH 


8,92 


34 


FD-340 (Rev. 8-18-89) 


^ 


- 


Universal File Case Number  / Z 6C 0202-49302 c. 
Field Office Acquiring Evidence. .- ' > A 
Serial of Originating Document 
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(Address of Contributo, ) 


peciar Agen 


By 


To Be Returned O Yes [u-No 
Receipt Given LJ Yes ( No 
Grand Jury Material - Disseminate-Only Pursuant to Rule 6 (e) 
еса Rules of Criminal Procedure 
О Yes [u-No 
Title: 


Reference; 22 0 402 222227 LO A 3 JF ? 
а (Communication Enclosing Material) 


Description: O Original notes re interview of 
` 
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FILE S 
Stephens Inc. сөрү 
September 8, 1997 2 


VIA CERTIFIED MAIL NO. Р 124 296 454 
AND REGULAR MAIL 


RE: Your Purchase of 10,000 Shares of DELL 


[| 


As you are aware, Stephens Inc. executed your order to purchase 10,000 shares of the 
common stock of Dell Computer Corporation (DELL) on August 21, 1997. For this order you 
owed Stephens Inc. $865,602.00 in accordance with the confirmation of your order sent to you 


that same day. Payment was due no later than August 26, 1997, the settlement date set forth 
on the confirmation. | 


To date, you have failed to make any payment in connection with this transaction. 

As a resuit, in order io avoid any additional market risk on the DELL stock, Stephens 
Inc. sold your position on August 28, 1997. The proceeds of the sale were $830,470.30 as set 
forth on the confirmations sent to you on August 28, 1997. The loss incurred by this sequence 
of transactions is $35,131.70, for which you have full responsibility. 

Stephens Inc. hereby demands that you immediately pay $35,131.70 to Stephens Inc. 

Please be advised that Stephens Inc. intends to take all such legal actions as it deems 


necessary or appropriate to pursue this matter, if the demand set forth above is not met 
promptly. 1 i 


b"7C 


ЕС 


š Investment Bankers 
HI Center Street Suite 2300 P, O. Box 3507 Little Rock, Arkansas 72203 501-377-8045 Fax 501-377-2677 
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LITTLE ROCK, ARKANSAS 72201 БАСЫ STOCK EXCHANCE | 
NATIONAL WATS 1-800-643-3531 CHICAGO BOARD OPTIONS EXCHANGE 
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МЕМО 


Date: September 3,1997 


From: 


Subject: 


Home Phone: 
Mobil Phone: 


Thursday, August 21* 


PE 


ам вӱ] main phone number, and the call was routed to те. Не 
talked about what a good firm Stephens Inc. was and that he would like to have an 


account here. He informed me that he normally bought 10m to 20m shares of stock, loved 


high-tech stocks, and considered himself a short-term trader. pened the account . 


that afternoon. He called back the same afternoon wanting to talk about Dell and Intel. 
After.some deliberation, he gave me an unsolicited order to buy 10m shares of Dell which 
was filled at 86 Ш 1 seemed pleased with this level. This trade occurred at 
approximately 2:10pm. After this the market got hit, and Dell Closed at 85 3/8. We 
talked approximately four times that afternoon. He did not seem concerned about the 
in price. He said he would fax the new account information that afternoon, and call 
for wiring instructions the next day. Á [ ivine the new account 
application, I called compliance and spoke wt see if they could check 
his social security number. She informed me they did not have this capability. I went to 
жаннын, to inform him of the trade. | | ]esponded that his hands were 
tied and we would have to wait to sée i ould pay for the trade. 


called me at home Thursday night to reassure me that everything was okay, and 
that he would call ^ — Friday niorning for the wiring instructions. 


Friday, August 2244 


I called | фы 7:15am to let him know that S&P futures were down 15 points. 
He told me that he was not worried and would be wiring the money today along with 
faxiñg the new account application back to Stephens. He called back around 1:55pm on 
Friday to tell me he had just missed the deadline to wire the money and that he would send 
me a check by Federal Express. He called me back on my car phone and ensured me not 
to worry. He told me again that his wedding was Sunday night. 


b6 
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b6 
. b7C 


Monday, August 25th 


b6 


ШШ me.Monday morning from the Adolphus Hotel to check on the market. I кы 


asked him about the Federal Express tracking number so we could locate the package. Не 
told me that he didn’t have it with him; he said the tracking number was at his home and 
he would call me back with this information later in the day. After our conversation, I 
called the Adolphus Hotel and spoke with the general mange] || He 
confirmed P registered guest of the hotel, and that he had paid cash 
for all his expenditures. 


I felt better about the trade until another broker told me about an individual named 
from Dallas, TX. [ hried to do the same thing to him back in May 
of 1995. I then discovered later that afternoon, from an attorney that is a friend of mine, 
that the social number that ave t he phone was registered to an 
individual in Brownsville, TX. I then took ersonal account file int 
office where we discussed the information I had. | 


Шин: me at home Monday night and gave me the Fed wire #0429 coming from b6 
Citicorp. b7c 


Tuesday, August 26° 


The Fed wire #0429 was researched ЫГ | in which several phone calls were made to 
Citicorp in an effort to find this wire. We could not locate the wire. 


| фае back into Stephens. I told him that we had not received the wire transfer. 
He seemed surprised that it had not arrived, and assured me once again that he was.faxing 

` the new account application. Lasked him about the Federal Express tracking number but 
he seemed more concerned about the wire and that I should accept the first one that 
arrived. 


Wednesday, August 27" 


It was agreed upon Ы| Да me that I would call the customer to inform him Be 
that if the funds were not in the account by Thursday afternoon, he would be sold out and xu 
sued for the balance. After several attempts to reach him personally, I left this message on 

his answering machine at his home phone number. 


Thursday, August 28" 


After not receiving the funds| Ба sold out at 83.05 per share. This generated a 
loss of approximately $35,000. 


Tuesday, September 255 


I spoke wit č є morning and told him how important it was that he paid for 
the trade. He told me he intended to pay for the trade and that he had no intention of 
defrauding Stephens Inc. or me. 


This same day I had a friend from Dallas go — address to make sure it 


was a good address. The address was correct; it is registered 
His name was verified as a tenant at this apartment, and his phone numbers are still active. 
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FEDERAL BUREAU ОҒ INVESTIGATION 


10/3/97 


Date of transcription 


white male, was contacted at his place of 
employment, STEPHENS, INC., 111 Center Street, Little Rock, 
Arkansas, telepho = ent during 
i 1 and 
for STEPHEN'S INC. After being advised 
of the official identity of the interviewing Agent and the nature 
of the interview, he provided the following information. 


Prior to beginning the interview, 
copy, labeled #1, of an in-depth memo dated 9 
wrote concerning his contacts with 


provided a 


97, which he 


i that on August 21, 1997, he was 
contacted by regarding the purchase of some tech 
related stock. explained пу ^ jar he was wealthy and 
considered himself а short-term trader. Не also ЭМ? a) chee 
he used a lot of different brokers like MERRILL LYNCH. 


The stock situation was explained to | who then 
expressed interest in the DELL COMPUTER stock. After four (4 
conversations between 1:00 p.m. and 3:00 va eee J S 
an order to buy 10,000 shares of DELL stock. 


[explained that he had a verbal agreement with 


[for the purchase of the stocks. The terms of the verbal 


agreement were that an unsolicited order for 10,000 shares of 
DELL stock would be made. [  ]would then contact 
the following morning with wiring 


i tions for payment. [  Jalso negotiated the fee with 
as a part of the contrac. [explained that 


the verbal agreement means that had an agreement wi 
STEPHENS INC. and he was obligated to pay for the stock. 
added that the regulatory standard for payment was three (3) 
business days to pay. 


During the conversations with[ sd recalled 
that he spoke like he wanted a long-tern relationship. 


Investigation on 10/2/97 а Little Rock, Arkansas 


File# 196C-LR-38302 ~ ` Date dictated 10/3/97 


by 


This document contains neither recommendations nor conclusions of the RBI. It is the property of the FBI and is loaned to your agency; 


it and its contents are not to be distributed outside your agency. 
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b6 
Continuation of FD-302 of ‚ Оп 10 / 2 / 97 , Page 2 b7c 
ГЫ. his mobile and home telephone numbers which 
provided. also told[  ]that he was getting 


married and he would be having his wedding reception at the 
ADOLPHUS HOTEL in Dallas, Texas. ЇГ ]laiiuded to him that he 


was French although, advised that sounded like he 
was from the Middle East. Said that called him from 
the ADOLPHUS HOTEL during One о heir conversations and told him 


that he was checked in at the Hotel. After the call ended 
[ | immediately called the Hotel and confirmed that was 
registered. He learned from that 
mmm ра paid his bill in cash. 


advised that he did place the order for the b6 
10,000 shares of the DELL stock. He contacted trader[ ^ | b7C 
шинжин called the Over the Counter stock exchange in New 
York, New York and purchased the stock. The stocks were 
positively filled and subsequently called —  ]ana told 
him the order was filled. accepted the order was very 
excited about it. 


On 8/22/97,| |carıea and explained that the 
Stock had gone down in price. did not seem concerned about 
the loss. Further, STEPHENS INC. had still not received payment 
fro |. — јола him that he was wiring the money and 
faxing the application to him. As of the close of business on 
8/22/97, 25 наа still mot paid for his stock. 


Оп шинэс from the ADOLPHUS b6 
HOTEL. At that time, aske for the FEDERAL EXPRESS b7C 
tracking number for the payment that he supposedly sent. 
told him that he did not have the number and that he would ca 
later with the number. [ ^  ]called[ ^  ]at home that evening 
and provided the tracking number. 


[ ^ advised that he spoke with another broker 
regarding this situation who advised that he had a similar 
experience. In May, 1995, an individual name 
from Dallas, Texas tried to do the same thing that Was 
doing. 


The next day, 8/26/97,| |... ]exoviaea the tracking 
number to (LNU) who could not locate the wire transfer. 
called and was concerned that the wire had not been 
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| | b6 
Continuation of FD-302 of , On 10 Л 2 / 97 , Page b7C 
= | advised that was the last contact that he had 
with 


After discussing this matter with his superior, it was 
decided that P | had to sell the stock due to the fact 
the trade date hree days to make 


that they had given 
payment. [ — aza that he notified on 8/27/97 and 
left a message that the DELL stock was going to be sold. 


UJ 


On 8/28/97,| | entered the order to sell th tock, 


as required by regulatory rules, for lack of payment from - b6 
STEPHENS INC. suffered a loss of $35,131.70. [ Jj = that b7c 
what did was "free riding" which is illegal. 

At that tame, LL шіруідей copies of documents 
pertaining to the deal with The document labeled #2 is a 


confirmation for the purchase of the DELL stock. Ten thousand 
DELL shares were purchased at $86 1/2 per share, for a total of 
$865,000 plus a $600.00 commission fee. The document labeled #3 
is an account opening worksheet. The documents labeled #4a and 
#4b are the confirmation of the sale of the DELL stock. The 


document labeled #5 is a demand for payment letter, dated 9/8/97, 
toL. — —  ]from[ | STEPHENS INC. 


provided the copy of document labeled #6. Не b6 
described this document as his personal notes which he made bic 
during his conversation with He added that he checked the 
Social security number provided b and it came back to 


| _ ]»xoviaea the following information concerning 


| 


Name 
DOB 
Address 


Telephone 
Numbers 


(Possibly a fax number) 


AVINI 
BANK UNITED 


Banks 
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FEDERAL BUREAU ОЕ INVESTIGATION 


10/10/97 


Date of transcription 


Оп 10/8/97 апа 8 
STEPHENS INC., provided via U. S. SIR 
Mail, а copy of a file pertaining tol 220001 


[  |statea in a letter dated 10/6/97, that this 
transaction may also have been a "free riding" transaction. 
Further, an individual working for STEPHENS h 

telephone voice was very similar to 
telephone voice. 


The copies of documents provided are a STEPHENS INC. 
New Account Application, Cash Account Agreement, a Disclosure of 
Credit Terms on Transactions, a Margin Account Agreement, and a 
Customer Option Agreement. 


Investigation on 10/8/97 a Little Rock, Arkansas 
File# 196C-LR-38302-—7$ Datedictated 10/10/97 

b6 
by b7C 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 
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Іп Reply, Please Refer to 


File No. 196C-LR-38302 


ЕВІ CASE STATUS FORM 


Рае: 10/22/1997 


То: Honorable Paula J. Casey, Little Rock, Arkansas 
(Name and Address of USA) 
From: Little Rock = 
(Мате of Official іп Charge and Field Division) (Signature of Official in Charge) 
(Name of Subject) Age Sex 
You are hereby advised of action authorized by AUSA 
(Name of USA or AUSA) 
on information submitted by Special Agent ees | ee on 10 / 22 / 97 
(Name) (Date) 
(Check One) 
NS 


K] Request further investigation | 


C] Immediate declination ` aM 
[] Filing of complaint 
[C] Presentation to Federal Grand Jury 
[] Filing of information 
[] Other ix 
For violation of Title 18 , USC, Section(s) 1343 b7C 


Synopsis of case: ИШЕСЕ, contacted Stephen!s Inc. and 
ordered 10,000 shares of Dell Stock оп 8/21/97. L iaa a 
l^ verbal agreement К! a broker for Stephens, Inc., to 
X Сі purchase the stocks and wire transfer the money on the following 
| day. Оп , the money never arrived. When contacted Бу 
Stephens, said he had wired the money and it should arrive 
at anytime. Опсе again the money never arrived. Approximately 


one week later, Stephens suffered a loss of approximately $35,000 
as they had to sell the stock. 


believed tha аз "freeriding". He 
described freeriding further as purchasing stocks without paying 1 


ce-l -I `] 


1 - Addressee 
- Little Rock (2 - 196C-LR-38302) (SQ 3) (P) 


| AGENT COPY SENT ИШ 


Y S 


for them, selling them at a profit, and t ing for the 
stocks out of the profits. In this 270 intended for 
the market to rise and he would sell immediately making a quick 
profit and if that did not happen, Stephens, Inc. would suffer 
the loss, which is what happened. 


It is requested that this matter be reviewed by AUSA 


| ес a prosecutive opinion. 
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(12/31/1995) 


Precedence: ROUTINE Date: 11/12/1997 
To: Little Rock 
From: Little Rock 
ы [р < 
асе: b7C 
NT By: 
Drafted By: 
Case ID 4: 196C-LR-38302 (Pending) 
Title: — RR дені 
FBW 


Synopsis: To place the above captioned investigation into the 
unaddressed work file for white collar crime, 66F-2291 Sub 4. 


Details: In accordance with MIOG 2-5.2.5, please close the above 
captioned case and open it under an unaddressed work file number. 
This case will have a priority of 5 with estimated months to 
resolve of 6. 
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In Reply, Please Refer to 


Fie No. 196C-LR-38302 


FBI CASE STATUS FORM 


Date: 08/11/1998 


To: Honorable Paula J. Casey, Little Rock, Arkansas 
(Name and Address of USA) 


b6 


From: Little Rock b7C 


(Name of Official in Charge and Field Division) (Signature of Official in Charge) 


RE: | | Unk M 
(Name of Subject) Age Sex 


You are hereby advised of action authorized by AUSA 
(Name of USA or AUSA) 


on information submitted by Special Agent [ —--- 1 7-2 on 8/10/98 


(Name) (Date) 


(Check One) 
[C]  Reauést further investigation 


Immediate declination 


К 


Filing of complaint 


, 
S | 
at 4? 
; 


Presentation to Federal Grand Jury UPLOADnzÜ 


Filing of information WITEX TAWO TEXT ; 
LEADS SET 


Byli. 


LIC] L1 и 


Other 


For violation of Title 18 , USC, Section(s) 1343 


Synopsis of case: telephonically ordered 10,000 shares of b6 
Dell Stock from Stephens, Inc. did not have an b7C 
account with Stephens, Inc., but stated that he would wire b7E 
transfer the money for the transaction. The stock fell in price, 

never sent the money, and after selling the stock, 
Stephens, Inc., lost $35,000. 

This case was opened and assigned to Special Agent 

and Assistant United States Attorney 

(AUSA) Because of the workload of Squad 3 and the 

reassignment of S the case was placed in a pending 

inactive status. After a review of the file and the current and 

anticipated workload of Squad 3, 68А| ^ |0ївсаввеа the case 


kb c-Le BLZ 1 


(SA) 


1 - Addressee 
- Little Rock (196C-LR-38302) (SQ 3) (P) 


AGENT COPY SENT m 


Е Ф 


] irst United States Attorney avs» — | 
advised that he would decline prosecution and that 
should pursue civil remedies against | 


FAUSA 
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DEED À : Jide b6 
Complaint Form 25) d di @ b7C 
х FÖTT (Rev. 4-13-92) e a mrs ' Ь7Е 
NOTE: Hand print names legibiy: handwriting satisfactory for remainder; 
Indices: [] Negative зе below 
b6 
Male bic 
[0 Female 
Facts of complaint = - 
Lors [for stephens rnc. 
in Little Rock. advised a man called Stephens Inc. by the name 
of claiming to have a multi-million dollar net worth, and 
made his living trading securities, usually 10,000 to 20,000 shares ata 
time. [ Дмере on to claim to have madé approximately 8500,000 in 
profits the previous year. Later that’ same. day called the same 
ыы акан and ordered 10,000 shares of De Computer 
Corporation stock. This stock was noti what, the broker had advised to 
buy. It was late in the day, and База Пе would forward the money 
the following day. Тһе following diy Ehe mon 
yes 
When contacted b Wes BS 
y Stephens; 
and it should arrive at any time, use saan BIC 
Approximately one week later 8серн@йБ 1з ü ӘЛЕ 


of marke ions, в suftdue floss of approximately 
$35,000. thinks had-intended for the market to rise and 
sell immediately making a quick profit; aud, if this did not happen, 


Stephens Inc. would suffer the loss ES 18 what happened. 


yw 3 stock was $865,000. . The 


92 


Тһе actual cost of the Dek 
stock was at 86 1/2 at the 540 её of fth 
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